CCM’S SECOND QUARTER RESULTS SHOW STRONG GROWTH IN OPERATING PERFORMANCE
Kuala Lumpur – Chemical Company of Malaysia Berhad (CCM Berhad) achieved a 38% increase in revenue to RM357.65 million for its second quarter ended June 30, 2007, from RM 258.29 million in the corresponding quarter in 2006. Growth in gross profits to RM52.66 million was an increase of 17 per cent from the same period last year.

The Group’s second quarter turnover was 25 per cent higher at RM357.65 million from RM285.00 million in the first quarter while gross profits grew 15 per cent from RM45.63 million to RM52.66 million in the same period. Profits from operations grew by 19 per cent at RM25.52 million in the current quarter compared to RM21.37 million in the preceding quarter.
All business sectors recorded higher sales during the quarter.

For the six months ended June 30, 2007 revenue jumped 29 per cent to RM642.66 million from RM496.47 million recorded in the corresponding financial period last year. Gross profits also grew by 14 per cent to RM98.28 million from RM86.22 million in the same period last year.

The Group’s fertilizers division saw strong demand for its CHB compounds and straights fertilizers during the quarter. Fertilizers segment revenue jumped 38 per cent to RM324.81 million for the six months ended June 30, 2007 from RM235.22 million in the same period last year.

The chemicals division recorded a 31 per cent increase in revenue to RM245.02 in the same period from RM186.79 million in 2006. This performance was due to an increase in sales of traded products in both local and regional markets. Profitability of the chemicals division was however affected by lower selling prices of caustic products.
Revenue from the Group’s pharmaceutical division recorded a 4 per cent improvement to RM98.77 million from RM94.66 million in the same period.

Profit before taxation of the Group at RM23.95 million and RM43.84 million for the second quarter and six months to date respectively were lower than the RM35.20 million and RM84.67 million recorded in the same periods last year due to the non-recurrence of gains from sale of investments.
The Group recorded an economic profit of RM3.7 million in the current quarter and RM4.8 million for the six months ended June 30, 2007.

